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Date:

October 13, 2008
To:

Certified Development Companies
From:

Steve Van Order, DCFC Fiscal Agent
Subject:
October 2008 504 Debenture Offering (2008-20J)
On October 15, 2008, 529 twenty-year debentures totaling $311,548,000 will be funded through the sale of certificates guaranteed by SBA.  Below are debenture interest rate details set on October 7:
	Sale/Sale Comparison
	Treasury
	Swap Spread
	Spread
	Rate
	T plus

	2008-20J   (10/7/08)
	3.520%
	60.75 BP
	150.25 BP
	5.63%
	211.0 BP

	2008-20I   (09/9/08)
	3.657%
	59.50 BP
	134.80 BP
	5.60%
	194.3 BP

	Change
	-13.7BP
	+1.25 BP
	+15.45 BP
	+3 BP
	+16.7 BP


· The November offering will consist of 10- and 20-year debentures.  
· The cutoff date to submit loans to Colson for this offering is Tuesday October 21.  
· A request to remove a submitted loan from a pool must be made through Colson Services by close of business Thursday, October 30.  
· Pricing date is November 4, on which the debenture interest rates will be set.
· The debentures will be funded on November 12.

Market conditions remained difficult in October but the debenture offering went smoothly.  Debenture sales have been smooth and without incident for the entire 15 months of the credit markets crisis, through Bear Stearns and Fannie and Freddie and Lehman and AIG.  It’s important to keep this track record in mind.
Today, global markets reacted very positively to the unprecedented action by governments around the world to support the banking sector and ease money market strains.  This could set the base for a period of relative calm, something desired by all.
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